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© What was the highest price of the Nikkei % ( ) 1
Stock Average during the bubble period?

® What happens to prices when the economy ( )
is good?

© What happens to interest rates when the

economy is doing poorly?
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You're working part-time at a restaurant, aren't you? Now the
economy is 1+( ), do you feel any changes there?
There are a lot of foreign tourists as well as an increase in regular
customers, so it's extremely busy. Besides, a serious

2 ) of 3+ ) is an issue. It's a good thing
that my 4« ) 3( ) is up, but I have to work so
many hours. It's getting hard to balance school and work.

Even though the economy is improving, not everything is getting
better.

Sales at the restaurant are going well, but even with a high
part-time wage, there are no %( ) for jobs.
The manager said we'll have to think about shortening our business
hours.

I heard the cost of the ingredients and utilities are also going up, so
running a food business is not easy right now.

Yeah. She also said they are 7+( ) the menu
prices.

In class, we learned that you can tell how well the economy is doing
by the 8+ ) of GDP, Gross Domestic Product. It seems
your restaurant is the best place where you can feel it.

GDP (Gross Domestic Product) [ER$a4=E]
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Economic Conditions: Good and Bad

The state of the economy reflects the overall vitality of society. A good economy
indicates liveliness, while a bad one suggests a lack of it. Essentially, when
wages rise, people’s desire to spend increases, leading to higher sales of goods
and services and the rise of prices (inflation). Such a situation denotes a booming

economy while the opposite indicates poor economic conditions.

Effects of a Booming Economy

During an economic upturn, unemployment rates drop, and optimism about
the future prevails. Consumers become more active in their spending, and the
demand for goods and services increases, leading to a rise in prices. Companies,
anticipating good sales, engage in capital investments like building factories
and expanding their retail networks. Both individuals and businesses are more
willing to borrow money for consumption and investment, driving up the demand

for money and, consequently, interest rates.

Economic Cycles

However, overall demand diminishes once the market is saturated with goods
and services. Consumers become less active in their purchasing behavior, and
the rising prices and high interest rates strain spending and investment. As a
result, the trends of rising wages, prices, and interest rates reverse, leading to
a downturn, or a slowdown. This cyclical pattern of alternating economic booms

and busts is a common characteristic of economic activity.

Turning a Bad Economy Around

During an economic slowdown, the government tries to stimulate consumption
and investment through fiscal policies such as expanding public works and
reducing taxes. Simultaneously, the central bank may lower interest rates to
make borrowing easier for businesses and individuals to promote investment
and spending. Additionally, quantitative easing, which involves injecting money
into the market is implemented. These actions, part of monetary policy, also are

designed to revive the economy from a downturn. (294 words)



Comprehension
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1. What will NOT happen when the economy improves?
a. More things will be bought.
b. More people will become unemployed.
¢. The prices of goods and service will be higher.

d. Companies will become more willing to expand their business.

2. Why do economic busts come after booms?
a. Because consumers’ savings almost run out.
b. Because interest rates will continue to fall and consumers will become
more willing to borrow money.
c. Because the government will expand public works.

d. Because saturated goods and services reduce overall demand.

3. To stimulate the economy, the central bank will NOT
a. expand public works and cut taxes.
b. lower interest rates.
c. implement quantitative easing.
d. encourage businesses and individuals to consume and invest by
implementing monetary policy.

B| AXZZEICLT, BMICRETEAEL LS,

1. What are the signs of “good economic conditions”?

2. What does “capital investment” mean?

Unit1 Economic Trends
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Economic conditions reflect society’s overall 1:( ),

with a strong economy indicating liveliness and a weak one suggesting a

2.( ). In a booming economy, rising wages and
spending lead to a higher 3:( ) for goods and services,
reducing unemployment and raising prices and 4( )-

However, once market saturation occurs, demand decreases, leading to

economic 5+( ) characterized by reduced spending and
6.( ). To combat these downturns, the government
implements 7+( ) and 8&( )

policies, such as tax reductions, increased public spending, and lower interest

rates, to stimulate 9 ( ) and investment. This
10.( ) pattern of booms and busts is typical in economic
activity.

fiscal demand slowdown  cyclical  downturns

interest rates  investment  vitality =~ consumption = monetary
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